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Governor Connally today vatosd House Bill No, 322, by George and

Garrison. The text of the veio medsage is as follows:
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At the present tlne, Article !
that the State has a prior lien on corporate property {or 2}l franchise taxes and
penalities withoui vaference to any morigrges, holder of a desd of trusi, puwchaser,
pledgee or judgment creditor which might acquire title or any other vight orinteress
before the notice of the franechise tax iizn has been filed and recorded,

This bill would eliminate the prior lien privilege and make all franchise
tax liens subject to ihe limitatione of Article 1,07 Of the Vernon's statutes,

Article 1. 07 would, in essence, make any lien filed by the Franchise Tax Division
ineffective because this statute states that liens against real estate shall not be
valid or efiective agzainst any morigagee, holder of a deed or trust, purchaser,
pledgee or judgment creditor acquiring title, lien or other right or interest before
such notice has been so filed and recorded.

Under existing law, some cases involving franchise tax liabilities require
the Co mpiroller to invoke a tax lien in order to reccever delinguent franchise taxas.
In some tax cases, this can be the only method available to the Comptroller in fie
enforcement of this law, This bill would prohibit surh procedura.

It is my opinion that this bill goes contrary to sound tax administration
and enforcement proceduras.
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